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W e have audited the accompanying statement of financial position of M AR-C Industries, Inc. 

(a nonprofit organization) as of June 30, 2003, an d the related statement of activities, 
functional expenses, and cash flows for the year then ended. These financial statem ents are 

the responsibility of the Industries' m an agem ent. Our responsibility is to express an opinion 

on th ese finan cial statements based on our audit. 

W e conducted our audit in accordan ce with auditing standards generally accepted in the 

United States of Am erica and the standards applicable to finan cial audits contained in  

Government Auditing Standards, issued by th e Comptroller General of th e United States. 
Th ose standards require that we plan  an d perform the audit to obtain reasonable assuran ce 

about wheth er th e financial statements are free of material m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting th e am ounts an d disclosures in th e finan cial 

statem ents. An audit also includes assessing th e accounting principles used an d significan t 

estim ates m ade by m an agem ent, as well as evaluating th e overall finan cial statem ent 

presentation. W e believe th at our audit provides a reasonable basis for our opinion. 

In our opin ion, the finan cial statem ents referred to above present fairly, in all m aterial 

respects, th e f'man cial position of M AR-C Industries, Inc. as of June 30, 2003, and th e 

chan ges in its net assets an d its cash flows for the year th en ended in conform ity with  

accotmting principles generally accepted in th e United States of America. 

In accordan ce with Government Auditing Standards, we have also issued a report dated 

December 9, 2003, on our consideration of M AR-C Industries, Inc.'s internal control over 

finan cial reporting and our tests of its complian ce with certain provisions of laws, regulations, 

contracts, an d gran ts. That report is an  integral part of an  audit perform ed in accordan ce with 

Government Auditing Standards an d should be read in conjunction with this report in 
considering th e results of our  audit. 



Our audit was perform ed for the purpose of form ing an opinion on the basic f'm aneial 

statem ents of M AR-C Industries, Inc. taken as a whole. The inform ation listed as other 

supplementary inform ation in the table of contents is presented for purposes of additional 
analysis and is not a required part of the basic fman cial statem ents of M AR-C Industries, Inc. 

stmh information has been subjected to the auditing procedures applied in the andit of the basic 
filaan eial statem ents, and, in our opinion, is fairly stated, in all m aterial respects in relation to 

the bas ic finan cial statements taken as a whole. 

. 

M inden, Louisian a 
Decem ber 9, 2003 
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REPORT ON COM PLIA NCE AND ON INTERNAL CONTROL OVER FIN AN CIAL 

RE PORTING BASED ON AN  AUDIT OF FIN ANCIAL  STATE M ENTS PERFORM ED 

IN ACCORDAN CE W ITH GOVERNM ENTA UDITING STANDARDS 

The Board of Directors 

M AR-C Industries, Inc 

M inden, Louisiana 

W e have audited the financial statements of MAR-C Industries, Inc. (a nonprofit 
organization) as of and for the year ended June 30, 2003, an d have issued our report thereon 
dated Decem ber 9, 2003. W e conducted our audit in accordan ce with auditing standar ds 

generally accepted in th e United States of Am erica an d th e stan dards applicable to financial 

audits contained in Government Auditing Standards, issued by the Comptrollar General of the 

United States. 

Compliance 

As part of obtaining reasonable assurance about whether M AR-C Industries, Inc.'s financial 

statem ents are free of m aterial m isstatement, we perform ed tests of its complian ce with 
certain provisions of laws, regulations, contracts, an d gran ts, noncom plian ce with  w hich 

could have a direct an d m aterial effect on th e determ ination of f'man cial statem ent am ounts. 

However, providing an opinion on complian ce with those provisions was not an  objective of 
our audit, and accordingly, we do not express such an  opinion. The results of our tests 

disclosed no instan ces of noncomplian ce th at are required to be reported under Government 

Auditing Standards. 

Internal Control Over Financial Reportin e 

In plannin g and perform ing our audit, we considered M AR-C Industries, Inc.'s intern al 

control over finan cial reporting in order to determ ine our auditing procedures for the pro-pose 

of expressing our opinion on the finan cial statem ents an d not to provide assurance on th e 

internal control over finan cial reporting. Our consideration of the intern al control over 

f'mancial reporting would not necessarily disclose all m atters in the internal control over 

financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in 



which the design or operation of one or m ore of the intem al control components does not 

reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial 

in relation to th e financial statem ents being audited m ay occur and not be detected with in a 
tim ely period by em ployees in th e norm al course of perform ing their assigned functions. W e 

noted no m atters involving th e internal control over finan cial reporting an d its operation th at 

we consider to be m aterial weaknesses. 

This report is intended solely for th e inform ation and use of man agem ent, th e Board of 

Directors, Departm ent of Health an d Hospitals, an d the Legislative Auditor of th e State of 

Louisiana and is not intended to be and should not be used by anyone other than  these 

specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the 

Legislative Auditor as a public document. 

M inden, Louisiana 

December 9, 2003 



BASIC FINANCIAL STATM ENTS 



ASSETS 

M AR-C INDUSTRIES, INC. 
STATEM ENT OF FIN ANCIAL POSITION 

June 30, 2003 

Cttrr~at assets: 
Cash in banks 

Certificates of deposit 
Accounts receivable - 

Accounts receivable - customers 

Accounts receivable - state agency 
Prep aid expenses 

Total current assets 

Fixed A ssets: 

Leasehold improvemen ts 
Equipm ent 

Less: A ccum ulated depreciation 

Total fixed assets 

Total as sets 

LIABILITIES AN D NET ASSETS 

Cttrrem  Liabilities: 

Accounts payable 
Payroll liabilities 

Total curren t liabilities 

110,242 

86,574 

11,416 

21,859 
3,904 

233.995 

36,554 
137.989 

174,543 

(132~991) 
41,552 

275.547 

$ 2,577 
6,259 

8_836 



 

MAR-C INDUSTRIES, IN C. 
STATEM ENT OF ACTIVITIES 
Year Ended June 30, 2003 

PUBLIC SUPPORT AND REVENUE 
Public support: 
Departm ent of Health and Hospitals 
United  W ay 
Con tributions - general 

Total public support 

Revenue: 

State elLA - M R/DD W ai-cer - 
Prevocational Rehabilitation 
State of LA - Sup ported employment 
Other contract services provided  
M em bership dues 

Interest 

Other  revenue 
Total revenue 

Total public support an d r~ven ue 

EXPEN SES: 
Program  services - 
Adult services 

Total progr am  services 

Support services - 

Gener al en d admires" trative 
Total sup port services 

Total expenses 

Change in unrestricted net assets 

Unrestricted net assets, beginning of year 

Unr estricted net assets, en d of year 

The accompan yia~ notes are an integral part of these fiun ueial statemen ts 
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$ 224,158 
7;500 
774 

232,432 

19,911 

1,768 
86,996 

598 

3,750 

16,212 
129,235 

361.667 

348,356 

348,356 

9,209 
9~209 

357,565 

4,102 



 

M AR-C INDUSTRIES, IN C. 

STATEM ENT OF FUNCTIONAL EXPEN SES 

Year Ended June 30, 2003 

Salaries 

Payroll taxes 

Total salaries and payroll tax expense 

Professional services 
Insurance 

Affiliation dues 

Licenses 
Office supplies 
Vehicle gas, oil and repairs 

Postage 
Training m aterials 

Adult 
Services 

$219,304 
12,473 

231~777 

14,481 

17,662 
1,803 

119 

1,991 

14,131 
394 

802 



 

M A R-C INDU STRIES, IN C. 

STATEM ENT OF CA SH FLOW S 

For the Year Ended June 30, 2003 

CASH FLOW S FROM  OPERATIN G ACTIVITIES 

Change in net assets 

Adjustments to reconcile change in net assets 
to net cash provided by operating activities: 

D epreciation 

Increase in accounts receivable - custom ers 

D ecrease in aecotm ts receivable - state 

Increase in prepaid expenses 

Decrease in accounts payable 
Increas e in accrued payroll expense 

N et cash provided by operating activities 

4,102 

16,918 

(7,607) 
517 

(1,054) 
(1,321) 
420 

11,975 



M AR-C IND U STRIES, IN C. 
Notes to Financial Statem ents 

June 30, 2003 

1. Nature of Activities and Significant Accounting Policies 

M AR-C Industries, Inc. is a not-for-profit public service corporation exem pt from federal 

income taxation under Internal Revenue Code Section 501(c) (3). Revenues are derived 
prim ar ily from the following: 

a) Louisiana Department of Health and Hospitals 
b) United W ay 
e) Contributions from the general public 
d) Contract work performed by the clients for various types of companies 
e) State ofLA - MR/DD W aiver on a fee-for-service basis to provide Prevocational 

Rehabilitation to clients. 

M A R-C Industries, Inc. provides education, train ing, w ork opportunities, supported 

em ploym ent, and prevocational rehabilitation to mentally retarded adults. 

Fin ancial Statem ent Presentation 

Financial statem ent presentation follows th e recomm endations of th e Finan cial Accounting 

Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, 
"Financial Statements of Not-for-Profit Organ izations". Under SFAS No. 117, MAR-C 
Industries, Inc. is required to report inform ation regarding its fin ancial position and activities 

according to three clas ses of net as sets: unrestricted net assets, temporarily restricted net 

assets, an d perm an ently restricted net assets. 

Bas is of Accounting 

The accompan ying financial statem ents have been prepared on the accrual basis of 

accountin g in accordance with  generally accepted accoun ting principles. 

Leasehold Imorovem ents an d Equioment 

Land, building and equipm ent are stated at cost less accum ulated depreciation. M AR-C 

Industries, Inc. follows the practice of capitalizing, at cost, all expenditures for fixed assets in 

excess of $500. 



MA R-C IND USTRIES, IN C. 
Notes to Financial Statem ents 

June 30, 2003 

Leasehold Im 0rovements and Eouioment (continued 

All depreciable assets are depreciated under the straight-line m eth od over th eir estim ated useful 

lives as follows: 

A ssets 

Vehicles 

Furniture and equipm ent 
Leasehold im provements 

Contributions 

Estimated Life 

5 years 

5-10 years 

15 years 

In accordance with SFAS No. 116, contributions received are recorded as unrestricted, 
tem porar ily restricted, or perm anently restricted support, depending on th e existence and/or 

nature of an y donor restrictions. Contributions are recognized when th e donor m akes an 

unconditional prom ise to give. Contributions are considered available for unrestricted use, un less 
specifically restricted by th e donor. Donors placed no sign ifican t re strictions on contributions for 

th e year ended Jun e 30, 2003. Donated materials and equipment are recorded as support at their 
estim ated fair values. No am ounts are reflected in th e statements for donated services

, as the 
value of such serv ices m eeting the requirements for recogn ition was not m aterial to th e fmancial 
statem ents. 

Estim ates 

The preparation of finan cial statem ents in conform ity with generally accepted accounting 

principles requires managem ent to make estim ates and assumptions that affect certain reported 

am ounts and disclosures. Accordin gly, actual results could differ from those estim ates. 

Cash and Cash Eouivalan ts 

For purposes of the statem ent of cash flows, MA R-C Industries, Inc. considers cash, cash in 
banks, an d certificates of deposit to be cash equivalents. 
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2. Accounts receivable 

M AR-C IND U STRIES, IN C. 
Notes to Financial Statem ents 

June 30, 2003 

Accounts receivable of $33,275 due to M AR-C Industries, Inc. at Jun e 30, 2003, consists of 
$14,694 from Department of Health and Hospitals, $4,645 from Louisiana M edicaid 
Assistance Program, $2,520 from Brighter Tomorrows Program, and receivables on private 
contracts orS11,416. 

3. Leasehold imvrovements and eauiDmen 

Leasehold im provem ents an d equipm ent at Jun e 30, 2003, are com posed of the follow ing 

Leasehold im provem ents 

Furniture an d equipm ent 

Totals 

Accumulated Book 

Cost Depreciation V alue 

$ 36,554 
137,989 

$174,543 

4. Classi/~cation of public suPPort an d revenue 

22,439 

110,552 

132 991 

14,115 

27,437 

41,552 

The major classifications of public support and revenue are disclosed in the Statement of 
A ctivities. 

5. Sienificant relian ce on major sources of revenue and suDoor 

For the year ended June 30, 2003, approximately $59,469 of revenue received for services 
provided by th e clients cam e from oral contracts w ith  two local companies. There are no 

written contracts with these compan ies, an d th ere is no assurance that such work will 

continue to be contracted with  M AR-C Industries, Inc. 

For the year ended June 30, 2003, MAR-C Industries, Inc. received the majority of its public 
support from a gran t in th e am oun t of $224,158 from th e Louisiana Department of Health an d 
H ospita ls. 

11 



6. Leases 

M AR-C INDU STRIES, INC. 
Notes to Financial Statem ents 

June 30, 2003 

The facilities are leased under an open-end leasing arrangem ent at $1,500 per m onth. 

Building lease paym ents in the amount of $18,000 were made during the year ended June 30, 
2003. Th is arrangem ent is considered an  operating lease. 

Prepaid expenses, as of June 30, 2003, are made up of $ 3,904 of prepaid insuran ce 

8. Concentration of Credit Risk 

As of June 30, 2003, M AR-C Industries, Inc. had a bank balan ce of $199,173 with M inden 
Building & Loan. Deposits held with M inden Building & Loan  are secured from  risk by 

federal deposit insuran ce on am ounts up to $100,000. As of Jun e 30, 2003, M AR-C 
Industries, Inc. had $99,173 in ban k deposits in excess of federal deposit insur ance. 

9. Name Change of Corvoration 

On M ar ch 13, 2003, M indan  Association for Retarded Citizens, Inc. changed th eir charter as 

registered w ith the Louisian a Secretary of State to M A R-C Industries, Inc. 



SUPPLEM EN TAL INFORM ATION SCHEDULES 



 

M AR-C IND USTRIES, INC. 
Schedule of Com pensation Paid Board of D irectors 

June 30, 2003 

The Board of Directors of the M AR-C Industries, Inc. does not receive com pensation for th eir 

service on th e board. Th e following were members oft_he Board as of Jtme 30, 2003: 

President 

Vice-President 

Secretary 

Treasurer 

M em bers 

Joe W allace 

Tommy Davis 

Francis Irv ing 
Fred Evans l 

Robert Clark 

Henry Hobbs 

Craig W atson 
M ickie H olm an 

Jeanne M artin 

Dick Todd 

1 Dur ing th e fiscal year ended June 30
, 2003, Fred Evans received total paym ents of $2,400 for 

bookkeeping serv ices perform ed for M AR-C IndusWies, Inc. 



 

M AR-C INDU STRIES, IN C. 
Summ ary Schedule of Prior Audit Findings 

June 30, 2003 

During the audit of the financial statements of MAR-C Industries, Inc. (formerly Minden 
Association for Retarded Citizens, Inc.) as of and for the year ended June 30, 2002, no 
findings were noted th at are required to be reported in accordance with Government Auditing 

Standards, issued by th e Comptroller General of the United States. 
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M AR-C IND U STRIES, INC. 
Corrective Action Plan for Current Year Audit Findings 

June 30, 2003 

During the audit of th e f'mancial statem ents of M AR-C Industries, Inc. as of and for th e year 

ended Jun e 30, 2003, no findings were noted th at are required to be reported in accordance 

with  Government Auditing Standards, issued by the Comptroller General of the United 

States. 


